DMPedia Lecture Notes in Multidisciplinary Research,
Volume 1, pp.774-783, 2026

International Conference on Multidisciplinary Perspectives in Advanced Computing and Technology (IMPACT 2026)
G. B. Pant University of Agriculture and Technology, Uttarakhand, India. Jan. 10-11, 2026

An Intelligent AI-Based Framework for Automated Personal

Financial Management
Aditya Patel, Aditi Singh

Department of Computer Science and Engineering, Galgotias College of Engineering and Technology,
Greater Noida, Uttar Pradesh, India
aadipatel0042@gmail.com, 0909aditisingh@gmail.com

Abstract

The emergence of digital financial services such as UPI, online banking, subscriptions, and digital wallets has
led to an enormous amount of scattered financial data for an individual. Handling such scattered data manually
is inefficient and hinders good financial awareness and decisions. It will serve as an intelligent financial
management system that automatically manages expenses, budgets, and provides financial insights, leveraging
advanced full-stack technology and artificial intelligence. The system aggregates financial information from
multiple sources and automatically classifies transactions into categories. It utilises rule-based reasoning and
machine learning algorithms to identify spending habits, forecast future expenditures, and provide financial
recommendations to users. The system is also used in budgeting, notifications, and financial information
management to improve user interaction and financial discipline. With less human effort and enhanced financial
transparency, it is expected to empower financial enthusiasts with informative inputs for sound financial
management. With this proposed system, smart automation will address the existing gap in financial information
caused by financial ignorance. The study focuses on outlining the system architecture, functional components,
and the impact of this project in addressing current financial realities.
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1. Introduction

In recent years, the digital transformation of financial services has changed how people manage
and conduct monetary transactions [13]. The widespread use of online banking, Unified
Payments Interface (UPI), digital wallets, e-commerce platforms, and subscription services has
led to a massive increase in the amount of personal financial data generated each day [3]. While
these technologies provide convenience and speed, they also complicate the tracking,
organising, and understanding of financial activities [1]. Most people depend on manual
methods or basic finance apps to manage their expenses and budgets [17]. However, manual
tracking takes a lot of time, is prone to errors, and is often overlooked, resulting in a lack of
financial awareness. Current personal finance applications mainly focus on simple expense
logging and reporting, offering limited intelligence, automation, and personalisation [2]. As a
result, users find it hard to gain valuable insights into their spending habits, identify financial
inefficiencies, or plan their finances effectively [3]. Good financial management involves not
just recording transactions but also analysing spending patterns, predicting future expenses,
and providing useful recommendations [1]. The lack of smart decision-support tools in
traditional finance apps creates a gap between raw financial data and informed financial
decisions [10]. This gap is particularly noticeable among young professionals and students who
often use multiple digital payment platforms but lack structured financial planning [5]. To
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tackle these issues, it is proposed as an intelligent personal finance management system that
combines automation, artificial intelligence, and modern technologies [4]. The system is built
to gather financial data from various sources, automatically sort transactions, and deliver
insights through interactive dashboards and analytics [11]. By using data-driven methods, it
aims to help users understand their financial habits, set realistic budgets, and make informed
financial choices [16]. This research paper outlines the design and implementation of this
system, focusing on its structure, functional components, and analytical features [5]. The goal
is to show how intelligent automation can improve personal finance management and increase
financial awareness in the digital age [1].

2. Problem Statements and Objectives

A. Problem Statement

With the sudden adoption of digital payment systems such as UPI, online banking, digital
wallets, and subscription platforms [13], volumes of personal financial data have been
generated [3]. However, this data remains highly fragmented across multiple platforms,
making it difficult for users to track expenses, manage budgets, and analyse financial behaviour
effectively [1]. Most of them rely on manual expense tracking or simple financial applications
[17], which are not only time-consuming but also error-prone and devoid of intelligent insights
[2]. Most solutions lack automated transaction categorisation [10], real-time analytics,
personalised recommendations, and predictive financial insights [5]. This is the root cause of
poor financial awareness, overspending, and inefficient decision-making due to a lack of
intelligent financial management tools [6]. There is, therefore, a need for an intelligent,
automated, and user-friendly personal finance management system to aggregate financial data
[7], analyse spending behaviour, and provide actionable insights that enable informed financial
decisions [4]. This Al-based framework is proposed for these challenges by integrating
artificial intelligence [14], automation, and modern full-stack technologies [1].

B. Objectives

The following are the major objectives of the proposed system:

e Design a personalised finance automation management system to minimise manual
efforts in tracking expenses [1].

e Aggregating financial data across different digital payment sources into one platform
[3].

e To implement automatic transaction categorisation by using rule-based logics and
machine learning techniques [2].

e Providing real-time visual analytics to enhance understanding of the spending habits
[6].

e To empower budgeting and expense prediction with intelligence using historical data

[].
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e For personalised recommendations in finance and alert notifications for more discipline
in personal finance [4].

e Ensuring that sensitive financial information is stored and managed in a secure
environment [10].

3. Literature Review

The increasing digitisation of financial transactions has heightened research interest in personal
finance management systems, expense-tracking applications, and intelligent financial decision-
support tools [3]. Currently, several studies on transaction categorisation, budgeting
techniques, economic behaviour analysis, and the application of artificial intelligence in
financial systems exist [1]. The section that follows reviews key contributions relevant to the

development of the proposed system.

Traditional Personal Finance Management Systems: Early personal finance
management tools relied heavily on manual data entry and static reporting
mechanisms [10]. Applications such as spreadsheet-based trackers or basic mobile
finance apps require users to manually enter expenses and categorise transactions
[3]. While these systems provide basic expense summaries, researchers reported
high user drop-off rates due to the time-consuming nature of manual tracking and
the lack of intelligent feedback [1]. Studies have shown that manual systems often
cannot sustain users' long-term engagement and provide limited support for
proactive financial planning [9].

Automated Expense Tracking and Transaction Categorisation: With digital
payments and online banking on the rise, recent studies focused on automatically
tracking transactions [12]. Many works proposed rule-based approaches to classify
expenses into categories by leveraging merchant names, transaction descriptions,
and a set of predefined keywords [2]. While these rule-based methods had
significantly higher accuracy than the manual procedure, they were not adaptable
and faced difficulty with ambiguous or unseen patterns of transactions [18]. Recent
research proposed machine learning—based classification techniques like decision
trees and support vector machines to enhance transaction categorisation accuracy
[7]. However, most such systems require a large amount of labelled data and
periodic retraining [2].

Budgeting and Financial Behaviour Analysis: One of the primary concerns in
research on personal finance has been budget management. Past work confirms that
simple static budget limits cannot capture the heterogeneity in user spending
behaviours [5]. Professionals developed an adaptive budgeting model that, by
parsing historical spending patterns, generates personalised budget
recommendations [20]. Behavioural finance studies supplement and highlight the
key role of visual feedback, alerts, and features encouraging goal-setting behaviour
in promoting positive financial habits. Despite these advances, few systems fully
integrate findings from behavioural insights using real-time data analytics [6].
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Application of Artificial Intelligence to Personal Finance: Artificial intelligence
has increasingly been applied to enhance financial decision-making [8].
Researchers have explored the applications of machine learning algorithms for
expense prediction, anomaly detection, and recommendation systems [4].
Predictive models such as time-series forecasting and regression analysis estimated
future expenses based on past trends [14]. Al-driven recommendation engines also
provide insights like overspending alerts and suggestions to save more [11].
However, it faces concerns regarding data privacy, model transparency, and
explainability [15].

Limitations of Existing Systems: While there are many personal finance
applications and research prototypes, several limitations still remain [10]. Most
systems focus on stand-alone features like expense tracking or budgeting and do
not offer an integrated, intelligently supporting platform [13]. Scalability issues,
lack of personalisation, limited automation, and sometimes insufficient real-time
insights are generally reported [3]. Moreover, most of the existing solutions
inadequately address the challenges of fragmented data across multiple payment
platforms [6].

Research Gap and Motivation Literature: It clearly demonstrates that there is a
gap in developing an integrated personal finance management system that
incorporates automated data aggregation, intelligent analytics, personalized
recommendations, and user-friendly visualization [5]. There is a need for scalability
and security with minimum manual effort, leading to actionable insights at a
personalized level for financial behaviour [1]. This project is motivated by this gap
and seeks to integrate automation, Al, and modern full-stack architecture into a
single platform for effective personal finance management [16].

4. Methodology

The proposed system adopts a modular full-stack methodology, integrated with artificial
intelligence, for automating personal financial management [10]. This methodology will
concentrate on efficient data handling, scalable architecture, Al-driven analysis, and secure

system design [1].

System Design: A layered architecture is followed, where the layers include frontend,
backend, database, Al services, and background processing [10]. This separation thus
enables scalability, maintainability, and the handling of operations in real time or
asynchronously [1].

Data Processing and Al Integration: User financial data is then securely collected,
validated, and stored in a relational database [18]. The preprocessed transaction data is
fed into an Al model to conduct automated categorization and draw financial insights
that are later visualized through dashboards [2].

Background Processing and Security: Event-driven background workflows run
periodic financial reports without affecting the user experience [1]. Authentication,
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authorisation, and rate limiting are implemented securely to ensure data privacy and
system reliability [16].

e Evaluation Approach: The system is evaluated for responsiveness, accuracy of Al-
generated insights, reliability of background tasks, and general usability based on
sample financial datasets [5].

Table 1: Methodology

Phase Description Tools Used

Data Collection | Financial transaction data is collected APIs, Secure Data
from different Ingestion [3]
sources

such as UPI, and banking records

Data Raw transaction data is cleaned, normalized, and Data Cleaning,
Preprocessing formatted for analysis Normalization
[18]
Transaction Transactions are automatically classified into categories | Rule-Based Logic,
Categorization like food, travel, bills, etc. ML Classification
(2]
Data Analysis Spending patterns and trends are identified Personalized| Statistical
budgets are generated based on user behaviour. Analysis,
Pattern

Recognition [6]

Budget Planning | Personalised budgets are generated based on user | Historical Data
behaviour. Analysis [5]
Visualization Financial insights are presented in dashboards and charts Data Visualisation Tools [6]
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5. Results

The proposed system was tested to assess its effectiveness in automating personal finance
management, financial awareness, and minimising manual work [12]. The effectiveness
assessment was based on transaction categorisation accuracy, expense tracking efficiency,
budgeting effectiveness, and usability [1]. More details are described in points below and Table
2, and fig.1 and 2

Monthly Expense Breakdown

Fig. 1: Monthly Expense Breakdown by Category in this system

e Automated Transaction Categories: The system performed effectively in identifying
transactions obtained from different sources, including UPI payments, online banking
accounts, and digital wallets [12]. Al-driven classification and logic rules enhanced
accuracy in classifying transactions when compared to manual procedures [19]. The
system overcame everyday challenges in merchant names that may cause confusion
when classifying transactions [18].

e Cost Accounting/Expenses & Data Integration: It showcased the capability to
aggregate financial information from different platforms into a unified interface [1].
The system enabled users to access aggregated expense information in real time,
reducing the need to manage expenses across multiple applications [10]. The
integration capability of this Al-based framework prevented manual entries into
financial records [6].

e Budget Planning & Alerts: The budgeting module proved competent in making an
analysis of previous spending behaviour to come up with personalised limits for
budgeting [5]. Alert notifications were provided to inform clients about spending when
a predefined threshold was approached or exceeded [4].

e Predictive Insights & Recommendations: The system offered relevant insights such
as expenditure trends and forecasts for future expenditures based on past expenditures
[14]. The recommendations were personalized, and people were advised on how to
make better savings habits [11]. The predictive part of the system improved financial
planning because users were able to predict future expenditures [4]
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e User Experience and Financial Awareness: The users were pleased with enhanced
financial understanding facilitated by engaging graphics and simplified financial
statements [10]. A financial dashboard allowed easy comprehension of expense
allocation in different categories. Overall, this financial system facilitated increased
interaction and sound financial decisions

Table 2: Result Analysis

Parameter Traditional | Proposed System Performance Improvement
financial
tools
Transaction Manual / ML +  Rule- based High accuracy & adaptability
Categorizatio Rulebased automation 2]
n only
Expense Tracking | Manual entry| Fully automated Reduced manual
required efforts [1]
Data Singlesource | Multi-source integration | Unified financial view [6]
Aggregation
Budget Planning | Static budgets | Dynamic Improved budget control [3]
budgets
Real-time Limited or] Real-time notifications Better overspendin g
alerts absent control
[10]
Predictive analysis | Not available | Expense prediction| Enhanced financial planning [7]
enabled
Data Basic Interactive dashboards Improved user understandin g [5]
Visualization summarie
S
User Low to High Increased financial awareness
Engagement moderate [7]
Decision Support | Minimal Al-driven Better financial decisions
recommendatio [14]
ns
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Fig. 2: Income and Expense Analysis Dashboard Generated by this system.

6. Discussion

The proposed Al-enabled personal finance management platform proves that integrating Al
with modern full-stack web technologies significantly enhances the efficiency of personal
financial management [1]. By automating transaction categorization and financial insight
generation, there is a reduction in required manual user effort and enhancement in usability
[2]. Modularity in the architecture will support scalability and maintainability, enabling
independent optimization of system components [6]. Secondly, computationally intensive
tasks, such as report generation and Al analysis, are performed in the background to avoid
interfering with real-time user interactions [11]. This system offers meaningful Al-driven
insights, but it is constrained by the quality of input data and the reliability of third-party Al
services [19]. Despite these points, the proposed platform represents a practical and scalable
solution for intelligent financial management and serves as a basis for further improvements

[8].

6. Conclusion

The emergence of digital payment solutions and online financial services has culminated in a
massive amount of scattered personal financial information. The manual handling of such
information is inefficient and hinders sound financial awareness and decision-making. As part
of this research, the emerging system will incorporate financial information from various
sources, automatically categorise financial transactions, and provide real-time graphical
insights to consumers. By combining logical rules and machine learning algorithms, it can
thoroughly analyse consumers' spending behaviour, forecast future spending, and make
recommendations accordingly. Services such as budgeting tools, notifications, and safe
handling of information will make consumers more engaged with, and more disciplined about,
their financial behaviour. The present research shows that an intelligent automation tool can
greatly reduce manual work, improve financial transparency, and enhance support. It fills the
existing gap in financial analysis technology, enabling people to better control financial
activities. The research on system architecture and financial functionality presented in this
work shows the feasibility and effectiveness of using advanced full-stack technology in
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developing financial systems. Although it is an all-encompassing solution for personal finance
management, there are some areas where it can be improved. Some of these domains include
direct bank API-UPI gateway integration to allow real-time synchronisation of banking
transactions without manual uploads. Other domains include using deep learning algorithms in
machine learning for expense forecasting accuracy and financial recommendations. Moreover,
integrating features such as investment analysis, credit score evaluation, and debt management
can broaden the platform's application area. Natural language processing can help make
financial assistants more adept at querying financial information. To address security, future
improvements may include blockchain technology and enhanced encryption systems to
enhance data security. Lastly, to assess system performance and effectiveness, it can be
deployed as a cross-platform mobile application and tested at scale with various users. Such
upgradations will assist in making it a smarter, more adaptive, and inclusive personal finance
platform.
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